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SALIENT FEATURES:

P Allocation based product - 20% of capital on every call
P For Short to Medium term clients

P Mid Cap & Large Cap quality stocks

P Company with growth prospects and compliance free
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Key Data .
— SBI Life Insurance Co. Ltd. CMP: 777
NSE / BSE Code SBILIFE/ 540719
Sector Insurance » The company was incorporated at Mumbai on October 11,
| 2000 as SBI Life Insurance Company Limited, a public limited
ndustry Insurance ) )
. lue/ Book Value & hare) 10,746 company under the Companies Act, 1956 and received a
écle v ue. ook Value s pershare ' certificate of commencement of business on November 20,
Dividend yield 0.3 2000. The company is India's largest private life insurer, in
52 HLR) 789 /487 terms of New Business Premium generated in each fiscal
Market Cap. € mn) 777,000 year, since Fiscal 2010.
Shares Outstanding (mn) 1,000.0 » The company was established as a joint venture between the
6M Avg Traded Volume 51,911 State Bank and BNPPC. State Bank is India's largest

commercial bank. BNPPC, an insurance subsidiary of BNP
Paribas, with  operations across 36 jurisdictions
internationally, is among the leading credit life insurance
businesses globally. BNP Paribas is in top 10 global financial

Key Ratios

. Mar13 Mar1é Mart? Mar18 institution in terms of revenue. SBI Life has product a
Book Value 3974 4691 3465 6374 portfolio of 37 individual and group products, including a
P/E (x) 0 76 67 56 range of protection and savings products to address the
P/B (x) 0 135 115 98 insurance needs of diverse customer segments.

EBIT Growth (%) 12.75 4.71 11.53 21.54 » The company has developed a multi-channel distribution
PAT Growth (%) 10.8 5 10.87 20.5 network comprising bank branches of SBI and its associated
ROE(%) 2253 19.87 18.8 19.43 banks, individual agent network (93,849 agents) and other

distribution channels including direct sales and sales through

corporate agents, brokers, insurance marketing firms and
Earnings Summary other intermediaries.

(In Z crore) Mar15 Mar16 Mar1i7  Mar18 » Strong growth: SBI Life's individual APE growth was strong
Premium Earned 12,780 15,665 20852 |  25.160 at 25 percent YoY in June 2019. SBI Life had mpderated its
Income from invest- overall growth momentum in 9MFY19 due to its focus on
ments and other in- 23,190 19,119 30,276 33,761 productivity and protection business. The overall business
come momentum picked up since December 2018 with 25-45
Commisions 604 714 783 1,121 percent YoY growth in individual APE

Operating Expenses 1,305 1,458 1872 2,066 b Strong under-writing that leads to lower claims and
Profit After Tax 698 664 654 1,023 higher profitability: Like in the credit industry, appraisal of
Adj. EPS (Rs.") 8.2 8.61 9.55 11.5 the potential customer (policyholder) is also important since

seling a life insurance product without pricing it
appropriately (setting the premium) will come back and hit
the insurer in the form of higher than manageable claims,
crimping profitability.

» Valuations: The stock is trading at a valuations of 58.5x P/E
FY18. We recommend buy on SBI Life Insurance
Company. with a price target of Rs. 900.

Dealmoney Research

Brijesh Bhatia
Rohitkumar Rai Source: Company, ACE Equity, Dealmoney Research
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Disclaimer

Dealmoney Securities Private Limited (hereinafter referred to as “Dealmoney”) is a registered Member of National Stock Exchange of India Limited, Bombay
Stock Exchange Limited and MCX Stock Exchange Limited. Dealmoney is also registered as a Depository Participant with CDSL. Dealmoney is in the process of
making an application with SEBI for registering it as a Research Entity in terms of SEBI (Research Analyst) Regulations, 2014. Dealmoney or its associates has not
been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in securities Market and no material disciplinary action has been
taken by SEBl/other regulatory authorities impacting Dealmoney’s Equity Research Analysis. Dealmoney or its associates/analyst including its relatives do not
hold any financial interest/beneficial ownership of more than 1% in the company/ies covered by Analyst (hereinafter referred to as “Subject Company/ies”) -
Dealmoney or its associates/analysts or his/her relative does not receive any compensation or other benefits from the subject company/ies mentioned in this
research report (hereinafter referred to as “Report”) or from a third party in connection with preparation of the report. Accordingly, Dealmoney or its
associates/analyst or his/her relative does not have any other material conflict of interest at the time of publication of the Report.

Research analyst/s engaged in preparation of the Report, has not received any compensation / managed or co-managed public offering of securities of the
subject company/ies / has not received compensation for investment banking or merchant banking or brokerage services from the subject company/ies / has
not received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company/ies /
has not received compensation or other benefits from the subject company/ies or third party in connection with the Report of the subject company/ies during
the past twelve months / has not served as an officer, director or employee of subject Company/ies and is not engaged in market making activity of the subject
Company/ies.

Dealmoney or its associates are engaged in various financial services business, thus, it might have, received any compensation / managed or co-managed public
offering of securities of the subject company/ies / received compensation for investment banking or merchant banking or brokerage services from the subject
company/ies / received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company/ies / received compensation or other benefits from the subject company/ies or third party in connection with the Report of subject company/ies during
the past twelve months engaged in market making activity for the subject company/ies.

In the preparation of the material contained in the Report, Dealmoney has used information that is publicly available, as also data developed in-house. Some of
the material used in the document may have been obtained from members/persons other than Dealmoney and which may have been made available to
Dealmoney. Information gathered & material used in the Report is believed to be from reliable sources. Dealmoney has not independently verified all the
information and opinions given in this material/document/Report. Accordingly, no representation or warranty, express or implied, is made as to the accuracy,
authenticity, completeness or fairness of the information and opinions contained in this material/document/Report. For data reference to any third party in this
material no such party will assume any liability for the same.

Dealmoney group companies provides finance related product services like distribution of financial products and as such is a provider of many services like
loans, mutual funds, tax & trust planning etc. mentioned in this brochure. And hence, Dealmoney do not warranty / guarantee about performance of any
products and customer servicing w.r.t third party products per se.

Third party products are subject to code of conduct to be adhered to by the representatives of Dealmoney and Dealmoney is not responsible for the losses,
whether actual or notional incurred by any investor. Services assured and expected may vary from actual service and Dealmoney does not guarantee about the
quality of services. Investments in securities and commodities are subject to market and other risks and there is no assurance or guarantee that the objectives of
any of the Investments/Schemes/product would be achieved. Past performances are only indicative and returns are not assured and guaranteed by Dealmoney
group companies. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value
of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities
or financial instruments.

The recipient alone shall be fully responsible, and/or liable for any decision taken on the basis of this material/document/Report. Dealmoney does not in any
way through this material solicit or offer for purchase or sale of any financial services, commodities, products dealt in this material/document/Report.
Dealmoney/its affiliates/associates/directors shall not be in any way responsible for any loss or damage of any nature, including but not limited to direct,
indirect, punitive, special, exemplary, and consequential, as also any loss of profit that may arise to any person/entity from or in connection with the use of
information contained in this material/document/Report. All recipients of this material/document/Report before dealing and/or transacting in any of the
products advised, opined or referred to in this material shall make their own investigation, seek appropriate professional advice and make their own
independent decision. Noting contained in this material/document/Report should be construed as investment or financial advice. Clients are advised to assess
their risk profile/ appetite before acting on any information contained in this material/document/Report. Investors should also refer to risk tag and compare it
with is own risk appetite before taking any investment decision.

Reports on technical and derivative analysis are based on studying charts of a stock’s price movement, outstanding positions and trading volume as opposed to
focussing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals. The opinions expressed in the Report are our
current opinions as of the date of this report and may be subject to change from time to time without notice. Dealmoney or any persons connected with it do
not accept any liability arising from use of this material/document/Report.

Information/ opinion conveyed through this material/document/Report are strictly meant for the registered Clients of Dealmoney group of Companies of the
respective segments. This information is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or
use would be contrary to law or regulation or which would subject Dealmoney or its affiliates to any registration requirement within such jurisdiction or
country. This information does not constitute an offer to sell or a solicitation of an offer to buy any financial products to any person in any jurisdiction where it
is unlawful to make such an offer or solicitation. No part of this material may be duplicated in whole or in part in any form and / or redistributed without the
prior written consent of Dealmoney. This material/document/Report is being supplied to you solely for your information, and its contents, information or data
may not be reproduced, redistributed or passed on directly or indirectly.

For any grievance mail at compliance @dealmoneyonline.com

A graph of daily closing prices of securities available at

http://www.nseindia.com/ChartApp/install/charts/mainpage.jsp, www.bseindia.com and http://economictimes.indiatimes.com/markets/stocks/stock-quotes.
(Choose a company from the list on the browser and select the “three years” period in the price chart).

Recipients of the Report shall always independently verify reliability and suitability of the Report and opinions before investing.

For Company details, please visit our website www.dealmoneyonline.com
For research related query, write to us at research@dealmoneyonline.com
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