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IPO details

Key Data Pre Issue Post Issue”

Issue Opens 5-Oct-16 #mn Shares % Holding # mn Shares % Holding
Issue Closes 7-Oct-16  Promoters 121.4 86.3% 116.1 82.5%
Equity Shares Offered (in Rs mn.) 17.5  Non-promoters 19.3 13.72% 0.0 0.0%
QB Up to 50%  Offer For Sale 24.6 17.5%
NIB Min 15%  Total 140.7 100.00% 140.7 100.0%
Retail Min 35%

Price Band (Rs) 467-472  *Mr Anurag Jain

Max. Issue Size (Rs mn) 11,656

Lot Size (Eq. Shares) 30 and multiple thereof

Valuation @ Rs 467 per share @ Rs 472 per share Obijects of Offer for sale

Market Cap (Rs mn) 65,692 66,395 = To enhance company's visibility and brand

S Do (LS i) 0,16 0,16 = To provide liquidity to its existing shareholders and holders of options
Enterprise Value (Rs mn) 71,857 72,561 granted by the company.

EV/ Sales 1.4 1.4

EV/ EBIDTA 11.9 12.0

P/B 6.7 6.8

P/E 22.7 22.9

ANOTE: Valuation Parameters considered are fully subscribed issue for FY16 financials

Source: Red Herring Prospectus, Destimoney Research
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Robust player in the Auto components sector with speciality in two

wheeler & three wheeler component manufacturing

O Largest two wheeler & three wheeler automative component manufacturer in India Endurance Technology (ET) Incorporated on
27th December 1999 is the largest Two-Wheeler and Three-Wheeler Automotive Component Manufacturer in India in terms of aggregate
revenue for FY2015. It is engaged in design, development, validation, testing, manufacturing, delivery and aftermarket sales and service of a wide
range of technology-intensive auto-component products. It supplies auto parts directly to original equipment manufacturers (OEMs). ET is also
the number one Aluminum Die-Casting company in India in terms of actual output and installed capacity in FY2016. ET has 25 plants across
India, Italy and Germany. Company has 18 manufacturing plants in India, 2 manufacturing facilities in Germany and 5 in Italy. 15 of their plants
in India are certified as per ISO/TS 16949:2009 standards.

O  Consistent record of organic and inorganic growth with increasing margins:ET's total revenue in India grew at a CAGR of 8.4% over th
past 3 years as compared to the two-wheeler production and three-wheeler production in India, which grew at a CAGR of 5.6% and at a CAGR
of 6.1%, respectively. From FY2014 to FY2016, its total revenue in Europe grew at a CAGR of 19.6%.Its PAT margin also increased from 4.8% in
FY2014 t0 5.1% in FY2015 and 5.5% in FY2016 which is better than the industry margins of about 4-4.5%

O  Strong customer relationships with a wide variety of OEM’s :ET has a long standing relationship with Bajaj which is its largest
customer(39% of the revenue in FY16),which is its largest cutomer.The company also supplies to a variety of other OEM'’s in India such as Royal
Enfield,Honda,Yamaha,Hero,Mahindra,Tata motors,H-D motor company and Fiat India.In europe their largest customers are FCA ltaly S.p.A. and
Daimler

O  Robust R&D capabilities..An innovative driven company with strong focus on research and development (R&D) with emphasis on Lean design
and continuous improvement in Product, Performance, Cost & Reliability. In India ,the company has four Research & Development centres,all of
which are approved by the Government of India’s department of Scientific and Industrial research (DSIR) As of March 31,2016,the company
employed 169 R&D engineers,designers, technicians and support staff overall.

O  Strong presence in Europe: ET entered Europe with the acquisition of Endurance Amann, its German subsidiary in FYO7 and the acquisition of
Endrance Fondalmec, its Italian Subsidiary in FY08.It has a fast growing business in Europe with net revenue growing from Rs 1098.7 crore in
FY14 to Rs 1566.7 crores in FY16,a CAGR of 19.4%

O At an upper price band of Rs 472,the company is available at 23x of its FY16 earnings which is less than the industry range of 27-32x.The
company is fairly valued given its track record, healthy return ratios ,robust growth in the automotive sector.Hence,we recommend investors to
subscribe to the issue.
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Journey so far...

= Acquisition of assets and liabilities of Grana Srl, Italy by Endurance Engineering
Endurance Overseas increased its stake from 15% to 100% by acquiring an additional 85% of shares in Endurance FOA

Incorporation of Endurance Engineering by Endurance Overseas to foray into engineering plastic components
Scheme of amalgamation between HTTSPL and our Company effective from February 10, 2014

» Acquisition of 15% stake in Endurance FOA in Italy through Endurance Overseas
» Dissolution of joint venture agreement with Magneti Marelli SpA, Italy

» Acquired the remaining 49% shareholding of Endurance Fondalmec through Endurance Overseas
» Executed a joint venture agreement with Magneti Marelli SpA, Italy

* Incorporated Endurance Overseas, a special purpose vehicle in Italy for the purpose of making strategic overseas investments
» Acquired 51% shareholding of Endurance Fondalmec through Endurance Overseas

2008

2007

» Acquisition of Endurance Amann by our Company through Endurance Holding GmbH in Germany

* |Incorporated as Endurance Suspension Systems (India) Private Limited

1986

= 1st maufacturing facility;commenced manufacture of aluminium castings in Aurangabad, Maharashtra

Source: Red Herring Prospectus
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Demand revival in the sector will complement growth of the company

O  With the increasing demand for transportation infrastructure in metropolitan areas and major cities, thus improving
penetration in Tier-lll and Tier-IV towns and rural areas, and steadily increasing availability of funding through organised
channels, demand revival is expected in the automative segment.

0  Bajaj Auto,which contributes about 38% of the ET's topline, is one of the two largest manufacturer in the three wheeler
segment, with a market share of almost half of the total three wheeler production.

O  Also, the market for aluminium castings used in two-wheelers and three wheelers produced in India is expected to grow at a
CAGR 0f8-10% between FY16 and FY19,which currently has a size of Rs 78.5 bn
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Source: Red Herring Prospectus
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Products and services offered

|
ET’s Products and services
Products and services in India Products and services in Europe

High-pressure, Low-pressure and Aluminum Alloy Predominantly cater to Four-wheeler Original
Wheels for motorcycles; Equipment Manufacturers (“OEMs”), focusing on
Engine and Transmission Components

Products include raw and machined Aluminum

Castings (high-pressure and gravity Die-Casting

products) and Steel, Cast Iron and Engineering
Plastic parts.

Shock Absorbers for scooters, motorcycles and
three-wheelers, Front Forks for motorcycles and
scooters and Hydraulic Dampers for quadricycles.

Clutch assemblies, Cork and paper-based Friction
Plates for motorcycles and three-wheelers and
continuous variable transmission assemblies
("CVTs") for scooters

Hydraulic Disc Brake assemblies including
Calipers, Master Cylinders and Rotary Disc Brakes
for motorcycles and Hydraulic Drum Brake
assemblies and Tandem Master Cylinder
assemblies for three- wheelers

To cater the replacement market

Source: Red Herring Prospectus
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Aluminium casting and machining major contributor in the topline
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Consistent growth without pressurizing balance sheet

Steady revenue growth Optimal D/E ratio
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Aftermarket sales revenue growing at a rapid rate; increasing share of

Italian business

Aftermarket segment revenue Revenue contribution from major customers
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O  ET's aftermarket sales service was established in 2001 to cater to the replacement market demand and to help build the
"Endurance” brand. This has rapidly developed into an additional source of revenue and profit. It distributes its products
for aftermarket sales through its existing channel of 12 distribution centers and 256 distributors across India and 26
distributors outside India.

O  Bajaj accounted 40.8% of its revenues, after Bajaj its revenue from next largest customer FCA Italy S.a.P grew at a CAGR
of 16.6% i.e, from Rs5894.9 mn in FY14 to Rs8013.7 mn in FY16, and Royal Enfield’s contribution grew at a CAGR of
50.5% i.e, from Rs1376 mn in FY14 to Rs3118.7 mn in FY16.

O Increase in revenue with FCA ltaly S.p.A. was primarily due to our acquisition of Endurance FOA and with Royal Enfield
was primarily as a result of expanding the range of products that it supplied them and it began supplying Royal Enfield
with its fourth product segment, brake systems, in FY2016.

Source: Red Herring Prospectus
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At Rs472 per share, IPO looks fairly valued but offers limited upside for

listing gains

Peer Comparison

Market C
FY16 Revenue  EBIDTA PAT ROE arket Cap EV/ " Ev/sales P/E

Company Rs mn Margin Margin Rs mn EBIDTA

Gabriel India Limited 14,424 9% 5% 20% 17,309 13.7 12 230
Bharat Forge 76,477 19% 8% 18% 216,824 17.0 31 333
Rico Auto Industries Limited 10,212 10% 3% 6% 8,752 11.1 1.1 29.7
S IR R 52,740 13% 6%  19.90% 66,395 12 14 229

Limited”

Financial data used for comparison is for FY16,
A ET valuations at upper end of price band

Source: Destimoney Research, RHP, ACE Equity

O At an upper price band of Rs 472,the company is available at 23x of its FY16 earnings which is less than the industry
range of 27-32x.Therefore,the company is fairly valued given its track record, healthy return ratios ,robust growth in the
automotive sector. Hence,we recommend investors to subscribe to the issue.

Source: Destimoney research,ACE Equity
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Consolidated Summary Financials

Income Statement Balance Sheet
Rs mn FY13 FY14 FY15 Rs mn FY13 FY14 FY15
Total Income 38,225 42,119 49,170 52,406 Liabilities
COGs 23,984 26,614 30,498 30,760 ~Share capital 193 193 176 176
Operating Expense 9.314 10,097 12,623 14.876 Reserves and surplus 7,164 9,612 11,243 14,366
EBIDTA 4,927 5,408 6,049 6,770 Minority Interest 15 114 107 -
Interest & Fin. Charges 929 810 510 464 Deferredtaxliabilities a4 23 14 !
o Other long term liabilities 30 26 28 97
Depreciation 1,873 2,078 2,269 2,508 o
Long term provisions 204 212 380 376
Other Income 284 285 325 334 .
Long term borrowings 3,467 3,685 4,149 4,196
il 2,329 2,757 3,595 4132 Trade payables 5,419 6,830 6,665 7,384
Tax 632 /04 1055 1222 Other current labilities 2360 2,916 3,003 3,986
PAT L6209 — e 2909 Short-term borrowings 4,377 1,283 1,657 1,869
Minority Interest 3 7 16 11 Short-term provisions 155 281 436 456
Net Profit 1,693 2,045 2,524 2,898 Total Liabilities 23,428 25,175 27,858 32,917
Assets
Net Block 10,645 11,333 13,419 16,012
Rs mn FY13 FY14 FY15 %] CWIP 316 137 216 818
Gross Margin Goodwill 1,168 1,379 1,108 1,448
EBIDTA Margin Long term loans and advances 492 640 941 953
Net Margin Non- Current Investment 82 95 10 10
ROE Other non- current assets 39 46 31 76
ROCE Deferred tax asset 40 131 222 245
Current Investments - - = 456
Trade receivables 6,207 6,750 5,795 5,928
Cash & bank balances 1,502 1,194 936 1,674
Short-term loans and advances 530 658 1,117 1,097
Other Current Assets 161 160 204 133
Total Assets 23,428 25,175 27,858 32,917

Source: Red Herring Prospectus
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Key Risks

O  The company’'s business is heavily dependent on certain principal customers, especially Bajaj Auto limited in India and
FCA Italy S.p.A & its group companies in Europe,and the loss of such customers or a significant reduction in purchases by
such customers could adversely affect the business,results of operation and financial condition.

O  Endurance Technology is heavily dependent on the performance of the automotive sector in India,particularly the market
for two wheelers and three wheelers in India.The company is also dependent on the performance of the automotive
sector in Europe for the four wheeler market.Any adverse changes in the conditions affecting these markets can
adversely impact the business,results of our operations and financial condition

O The geographical concentration of manufacturing facilities may restrict operations and adversely affect business anf
financial conditions

Destimoney
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Destimoney Securities Private Limited

6th Floor, " A" Wing , Tech-Web Centre, New Link Road, Oshiwara , Near Behram Baug, Jogeshwari (West), Mumbai - 400102

Disclaimer:

Destimoney Securities Private Limited (hereinafter referred to as “Destimoney”) is a registered Member of
National Stock Exchange of India Limited, Bombay Stock Exchange Limited and MCX Stock Exchange Limited.
Destimoney is also registered as a Depository Participant with CDSL. Destimoney is in the process of making
an application with SEBI for registering it as a Research Entity in terms of SEBI (Research Analyst) Regulations,
2014. Destimoney or its associates has not been debarred/ suspended by SEBI or any other regulatory
authority for accessing /dealing in securities Market and no material disciplinary action has been taken by
SEBI/other regulatory authorities impacting Destimoney’s Equity Research Analysis. Destimoney or its
associates/analyst including its relatives do not hold any actual/beneficial ownership of more than 1% in the
company/ies covered by Analyst (hereinafter referred to as “Subject Company/ies”). Destimoney or its
associates/analyst including its relatives may hold financial interest in the company/ies covered by Analyst
(hereinafter referred to as “Subject Company/ies”). Destimoney or its associates/analysts or his/her relative
does not receive any compensation or other benefits from the subject company/ies mentioned in this
research report (hereinafter referred to as “Report”) or from a third party in connection with preparation of
the report. Accordingly, Destimoney or its associates/analyst or his/her relative does not have any other
material conflict of interest at the time of publication of the Report.

Research analyst/s engaged in preparation of the Report, has not received any compensation / managed or
co-managed public offering of securities of the subject company/ies / has not received compensation for
investment banking or merchant banking or brokerage services from the subject company/ies / has not
received compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company/ies / has not received compensation or other benefits from the
subject company/ies or third party in connection with the Report of the subject company/ies during the past
twelve months / has not served as an officer, director or employee of subject Company/ies and is not
engaged in market making activity of the subject Company/ies.

Destimoney or its associates are engaged in various financial services business, thus, it might have, received
any compensation / managed or co-managed public offering of securities of the subject company/ies /
received compensation for investment banking or merchant banking or brokerage services from the subject
company/ies / received compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company/ies / received compensation or other benefits from
the subject company/ies or third party in connection with the Report of subject company/ies during the past
twelve months engaged in market making activity for the subject company/ies.

In the preparation of the material contained in the Report, Destimoney has used information that is publicly
available, as also data developed in-house. Some of the material used in the document may have been
obtained from members/persons other than Destimoney and which may have been made available to
Destimoney. Information gathered & material used in the Report is believed to be from reliable sources.
Destimoney has not independently verified all the information and opinions given in this
material/document/Report. Accordingly, no representation or warranty, express or implied, is made as to the
accuracy, authenticity, completeness or fairness of the information and opinions contained in this
material/document/Report. For data reference to any third party in this material no such party will assume any
liability for the same.

Destimoney group companies provides finance related product services like distribution of financial products
and as such is a provider of many services like loans, mutual funds, tax & trust planning etc. mentioned in this
brochure. And hence, Destimoney do not warranty / guarantee about performance of any products and
customer servicing w.r.t third party products per se.

13 04 October 2016

Third party products are subject to code of conduct to be adhered to by the representatives of Destimoney and
Destimoney is not responsible for the losses, whether actual or notional incurred by any investor. Services assured
and expected may vary from actual service and Destimoney does not guarantee about the quality of services.
Investments in securities and commodities are subject to market and other risks and there is no assurance or
guarantee that the objectives of any of the Investments/Schemes/product would be achieved. Past performances
are only indicative and returns are not assured and guaranteed by Destimoney group companies. The price, value
of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise.
The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or
adverse effect on the price or income of such securities or financial instruments.

The recipient alone shall be fully responsible, and/or liable for any decision taken on the basis of this
material/document/Report. Destimoney does not in any way through this material solicit or offer for purchase or
sale of any financial services, commodities, products dealt in this material/document/Report. Destimoney/its
affiliates/associates/directors shall not be in any way responsible for any loss or damage of any nature, including
but not limited to direct, indirect, punitive, special, exemplary, and consequential, as also any loss of profit that
may arise to any person/entity from or in connection with the use of information contained in this
material/document/Report. All recipients of this material/document/Report before dealing and/or transacting in
any of the products advised, opined or referred to in this material shall make their own investigation, seek
appropriate professional advice and make their own independent decision. Noting contained in this
material/document/Report should be construed as investment or financial advice. Clients are advised to assess
their risk profile/ appetite before acting on any information contained in this material/document/Report. Investors
should also refer to risk tag and compare it with is own risk appetite before taking any investment decision.

Reports on technical and derivative analysis are based on studying charts of a stock’s price movement,
outstanding positions and trading volume as opposed to focussing on a company’s fundamentals and as such,
may not match with a report on a company’s fundamentals. The opinions expressed in the Report are our current
opinions as of the date of this report and may be subject to change from time to time without notice. Destimoney
or any persons connected with it do not accept any liability arising from use of this material/document/Report.

Information/ opinion conveyed through this material/document/Report are strictly meant for the registered Clients
of Destimoney group of Companies of the respective segments. This information is not intended for distribution
to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary
to law or regulation or which would subject Destimoney or its affiliates to any registration requirement within
such jurisdiction or country. This information does not constitute an offer to sell or a solicitation of an offer to buy
any financial products to any person in any jurisdiction where it is unlawful to make such an offer or solicitation.
No part of this material may be duplicated in whole or in part in any form and / or redistributed without the prior
written consent of Destimoney. This material/document/Report is being supplied to you solely for your
information, and its contents, information or data may not be reproduced, redistributed or passed on directly or
indirectly.

A graph of daily closing prices of securities available at
: indi i i jsp, www bseindia com and

http//econamictimes indiatimes com/markets/stocks/stack-quates. (Choose a company from te list on the

browser and select the “three years” period in the price chart).

Recipients of the Report shall always independently verify reliability and suitability of the Report and opinions

before investing.

For Company details, please visit our website www destimaney com

For research related query, write to us at research@destimoney.com
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