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Dec-18 Mar-19 Jun-19 Sep-19

Indian Promoters 56.91 56.91 56.91 56.91

Institutions 25.09 26.17 28.53 30.22

Non-Institutions 18 16.92 14.56 12.87

Total of Promoter and Public Shareholding 100 100 100 100
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Structure of healthcare service industry in India 
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Industry Overview: India

Source: IBEF Source: IBEF

45 52 60 68 73 81
104

140
160

280

372

0

50

100

150

200

250

300

350

400

2008 2009 2010 2011 2012 2014 2015 2016 2017 2020F 2022F

Healthcare Sector Growth Trend Value (US$ Billion) Year

1.3
1.2 1.2

1.1

1.5
1.4

2.5

0

0.5

1

1.5

2

2.5

3

FY13 FY14 FY15 FY16 FY17 FY18 FY25E

Government Healthcare Expenditure as a % of GDP



India has one of the lowest health expenditure 
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Hub and spoke structure:
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Source: Dealmoney Research, Ace Equty
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Source: Dealmoney Research
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Peer Comparison

Source: Dealmoney Research, Ace Equty



Source: Dealmoney Research, Ace Equty

Income Statement FY17 FY18 FY19 FY20E FY21E

Revenue from operation 9,124 10,569 12,034 13,789 15,782 

RM Cost 1,971 2,260 2,624 3,096 3,579 

Employee Cost 1,520 1,807 2,083 2,387 2,759 

fees collection centres/ channel partners 1,001 1,276 1,510 1,730 2,003 

Other expenses 2,257 2,586 2,882 3,302 3,817 

EBITDA 2,375 2,640 2,937 3,275 3,624 

EBITDA Margin 26% 25% 24% 24% 23%

Depreciation & Amort 275 331 382 471 533 

Other income 275 312 459 711 1,201 

EBIT 2,375 2,622 3,014 3,515 4,292 

Interest Expense 7 8 8 10 14 

PBT 2,368 2,613 3,005 3,505 4,278 

Total Tax Paid 812 896 1,001 876 1,069 

PAT 1,556 1,718 2,005 2,629 3,208 

PAT Margin 17% 16% 17% 19% 20%

Higher and sustainable 

operating margins

Reduction in the tax cut has 

resulted in good profitability 

and increased profit margin.



Balance Sheet FY17 FY18 FY19 FY20E FY21E

Net Fixed Asset 1,079 1,598 1,601 1,518 1,389 

Net Intangibles 166 198 206 198 172 

Capital Work in progress 156 96 34 34 34 

Intangible Asset Under Development 19 - - - -

Loans & Advances 214 382 212 235 264 

Non-current tax assets (net) 70 93 132 132 132 

Deferred tax Asset (net) 137 169 215 - -

Other non-current assets 246 274 194 217 244 

Inventories 179 273 285 316 351 

Investments 1,061 1,448 1,848 1,848 1,848 

Trade receivable/debtors 418 412 532 593 659 

Cash and Bank Balance 2,395 3,135 4,902 9,238 14,375 

Other assets 481 799 463 518 581 

Trade payable 524 655 798 965 1,149 

Other Current Liabilities 327 483 418 501 590 

Provisions 69 87 134 145 161 

Total Assets 5,981 7,931 9,555 13,516 18,429 

Equity Share Capital 831 833 833 833 833 

Other Equity 5,125 7,045 8,622 12,583 17,495 

Total Equity 5,955 7,878 9,455 13,416 18,329 

Non-Controlling Interest 24 38 55 55 55 

Current Tax liabilties (net) 2 14 45 45 45 

Total Liabilities 5,981 7,931 9,555 13,516 18,429 

Cash rich balance sheet

Lower capital expenditure to 

decrease depreciation cost 

which will elevate margins



Source: Dealmoney Research, Ace Equty

Ratios FY17 FY18 FY19 FY20E FY21E 

PE (x) 78.3 71.0 60.8 46.4 38.0 

EV/EBITDA (x) 50.3 45.0 39.8 34.4 29.7 

P/B (x) 20.5 15.5 12.9 9.1 6.6 

ROE% 26.0% 24.7% 22.9% 22.8% 20.1%

ROCE% 24.7% 38.6% 36.1% 29.2% 25.7%

BVPS 71.5 94.6 113.5 161.1 220.0 

PEG 5.3 2.6 1.7 - -

Current Ratio 1.4 1.5 1.1 1.0 1.0 

Du pont Analysis FY17 FY18 FY19 FY20E FY21E 

Profit Margin 17% 16% 17% 19% 20%

Asset Turnover 1.5 1.5 1.4 1.2 1.0 

Financial Leverage 1.0 1.0 1.0 1.0 1.0 

Superior return ratios



Quarterly performance:

DESCRIPTION Sep-19 Jun-19 Mar-19 Dec-18 Sep-18
Gross Sales 3656.0 3352.0 3011.0 2925.0 3175.0
Less: Excise Duty 0.0 0.0 0.0 0.0 0.0
Net Sales 3656.0 3352.0 3011.0 2925.0 3175.0
Growth (%) -8% -10% -3% 9%
Share of Associates 0.0 0.0 0.0 0.0 0.0
Other operating income 0.0 0.0 0.0 0.0 0.0
Net Sales & Other Operating Income 3656.0 3352.0 3011.0 2925.0 3175.0
Total Expenditure 2567.0 2401.0 2349.0 2269.0 2307.0
EBITDA (Excl OI) 1089.0 951.0 662.0 656.0 868.0
EBIDTA Margin 30% 28% 22% 22% 27%
Other Income 148.0 144.0 135.0 122.0 109.0
Operating Profit 1237.0 1095.0 797.0 778.0 977.0
Interest 37.0 38.0 1.0 3.0 2.0
Exceptional Items 0.0 0.0 0.0 0.0 0.0
PBDT 1200.0 1057.0 796.0 775.0 975.0
Depreciation 177.0 163.0 104.0 96.0 94.0
PBT 1023.0 894.0 692.0 679.0 881.0
Tax 213.0 303.0 218.0 218.0 308.0
Profit After Tax 810.0 591.0 474.0 461.0 573.0
PAT Margin 22% 18% 16% 16% 18%

Topline growth again 

in upward trajectory

Operating margins 

jumped by 500 bps to 

27% in Q2FY19. 



Conclusion:
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